Flood insurance premiums will surge under renewal bill | Flood
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Just last month, the insurance
program needed a $16 billion
 bailout to continue paying claims
 from people hard hit by Hurricane
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Yet, other aspects of the
bill would have increased
costs beyond what some
Republicans could accept.

Behind the scenes,
Texas Rep. Jeb Hensarling,
the Republican chairman
of the Financial Services
Committee, negotiated
with Majority Whip Steve
Scalise, R-La., on a compro-
mise. The final legislation
removed a provision that

.would have prohibited

the program from insuring
newly constructed struc-

tures after 2021 as well.

as a provision prohibit-
ing insurance for houses
with replacement values
exceeding $1 million.
The lawmakers also
agreed that the program

would account for’

frequently flooded proper-
ties by increasing premium

rates based on future flood-

claims rather than on past
flood claims,

“This bill is important.
It has really good reforms
for taxpayers. It gives real

certainty to policyhold-

ers,” said Scalise, whose
congressional district
covers most of southeast
Louisiana and was devas-
tated by Hiirricane Katrina.

“I'm still very proud that
when we get this done, it'll
Tepresent in many respects
the greatest reform in- the

 history of the program,”

Hensarling said. -

came from Democratic
lawmakers.

“In the wake of one of
the most disastrous hurri-

caneseasons in history,.

this bill would make flood
insurance more expensive,
less available and less fair
for millions of Americans,”
said California Rep. Maxine
‘Waters, the top Democrat
on the Financial Services
Committee.

Still, how Jawmakers
viewéd the bill often had
more to do with regional
differences than party.

Rep Garret Graves, R-la.,
called the higher premi-
ums a tax increase.

“You can't charge people
for things over which
they have no control over.
You can't charge people
whenever they stépped up
and did exactly what the
government told them to

do when they builta home

or built abusiness,” Graves
said. )

Rep. Frank LoBiondo,
R-N.J., said he understood
the program has prob-
lems, but he's “sick and
tired of having to defend
the people in my district
and the people in the
Northeast. from policies
that don't mean the right
thing for'us.”

“I'm angry and I'm
disappointed T have to
fight with my own party

-on these issues,” LoBiondo

Meanwhile, liberal Earl

Blumenauer, D-Ore,, spoke
in favor.of the bill, He said
he sympathizes with those |
who will face higher costs,
but the'answer was not to
continue policies that he
said put people in harm’s
way and encourage them
torebuild in areas that put
their property and families
at risk.
. “It's important we
don't lose an opportunity
to start changing this,”
Blumenauer-said.

In the end, 14 Repub-
licans voted against the
bill while 15 Democratic
lawmakers voted for it.

The Senate has yet to
take up a long-term exten-
sion of the program, which
expires on Dec, 8.

Congress passed legisla-
tion in 2012 to shore up
the program. Butan outcry
from property owners hit
by increasing premiums

" prompted Congress two

years later to give them a
reprieve, = -

Steve Ellis, vice president
at Taxpayers for Common
Sense, said he didn’t want
to'go through that again
and that the House bill
represented “an evolution,
not a revolution” for the
flood insurance program,

. "I recognize we have to .
take this in steps, We can't
make leaps if we want it to
be'durable,” Fllis said.




